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Communiqué Describes China's 2012 Civil Aviation Development
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1. China’s 2012 Air Transport stats

China's Civil Aviation Industry experienced
rapid development in 2012, in contrast to the
global financial climate.

1) Ton-kilometers (Total weight transported
times aviation miles traveled)

During the year 2012, the total weight
transported by China’s Aviation Industry,
times the total miles traveled by that Industry,
represented a gross of 61 billion ton-kilometers.
Over two third that total, represented passenger
volume, while cargo and mail represented just
over 16 billion ton-kilometers. International
flights to and from China accounted for 19.4
billion ton-kilometers, and 41.6 billion ton-
kilometers were attributed to domestic flights,
including 13.7 billion ton-kilometers transported
by flights to and from Hong Kong, Macau, and
Taiwan.

2) China’s 2012 Air Passenger Volume

China’s Aviation Industry transported a
total of 319 million passengers during the year
2012. International flights accounted for 23
million of those passengers, while domestic
flights accounted for 296 million, including 8
million who were transported to and from Hong
Kong, Macau, and Taiwan.
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3) China’s 2012 Air Cargo and Mail volume

China’s Aviation Industry transported a total of more
than 5 million tons of cargo and mail during the year 2012.
International flights accounted for 1.6 million tons, and domestic
flights accounted for 3.9 million tons, including 208 thousand
tons transported by flights to and from Hong Kong, Macau, and
Taiwan.

4) China’s 2012 Airport traffic

China's Civil Aviation Airports recorded passenger traffic of
680 million, and cargo and mail traffic of nearly 12 million tons
during the year 2012

5) China’s 2012 Civil Aviation Transport Fleet

China's Civil Aviation Airports transported 680 million
passengers and 12 million tons of cargo and mail during the year
2012.
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6) China’s 2012 airport stats

By the end of year 2012, China had constructed 3 new Certified
Commercial Airports, which increased China’s total in that category to
183 from the previous year, and added airports to that list at Jagdagi in
Heilongjiang, Yangzhou Taizhou in Jiangsu, and Zunyi in Guizhou. During
that same year, Kunming moved its air operations from the Wujiaba Airport
to the Changshui Airport. Panzhihua Airport in Sichuan, and Qiemo Airport in
Xinjiang were closed.

7) China’s 2012 air route network

China had approximately 2,500 established air routes within mainland
China by the end of year 2012, with flights to and from 178 domestic cities, not
including those cities within Hong Kong, Macau, or Taiwan. China’s Aviation
Industry also operated flights to and from 121 different cities in 52 foreign
countries and regions. During that same period 40 of China's mainland cities
were operating regular flights to and from Hong Kong, 7 mainland cities had
regular flights to and from Macau, and 38 mainland cities had regular flights to
and from Taiwan.

8) China’s 2012 foreign relationships

By the end of year 2012, China had signed bilateral air transportation
agreements with other countries and regions, including 44 Asian, 23 African,
35 European, 8 American, and 4 Oceania Countries, for a total of 114
agreements, which represented no numerical change from the previous year.

9) China’s 2012 Transport Airlines production.
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2. China’s 2012 General Aviation stats

1) Total aviation hours of operation

China’s General Aviation Industry logged a total of 517 thousand hours
during the year 2012, of which Industrial Operations accounted for 77 thousand,
Agriculture and Forestry 32 thousand, and 408 thousand for all other operations.

2) China’s General Aviation Companies as of 2012

By the end of year 2012, 146 General Aviation related companies had been
certificated in China.

3) China's 2012 General Aviation Aircraft

China had registered 1,320 General Aviation Aircraft by the end of year
2012. Aircraft used for the purpose of Flight Training accounted for 328 of that
total.

China Civil Aviation Report
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3. China’s 2012 transport efficiency, economic benefits, and
income levels

1) China’s 2012 transport efficiency

The registered aircraft within China’s Civil Aviation Industry logged a daily
average of 9.2 flight hours during the year 2012, with large and medium-sized
aircraft averaging approximately 9.6 hours per day, and small aircraft averaging
almost 5 hours per day. During the year 2012, China recorded an aircraft seat
capacity of almost 80%, and a load capacity of almost 71%.

2) China’s 2012 aviation economic benefits

The 2012 operating income of China's Civil Aviation Industry was up by 10.5%
over the previous year, recording a gross total of 556 billion yuan. However, the
total profits of just under 30 billion yuan represent a 7.7 billion yuan decrease.
Following is the breakdown:

Facility Total operating income Total profits
Airlines, 389 billion yuan 21 billion yuan,
Airports 55 billion yuan 4.5 billion yuan
Supporting enterprises 112 billion yuan 4 hillion yuan

3) China’s 2012 aviation income levels
The average 2012 income ratio of China's Civil Aviation Airlines was as follows:
Hong Kong, Macau and Taiwan airlines; 7.5 yuan per ton-kilometer
Other domestic airlines; 7.0 yuan per ton-kilometer
nternational airlines; 3.8 yuan per ton-kilometer.

4. Aviation Safety and Service quality

1) China’s 2012 aviation safety

China's 2012 safety record was very good while logging 13.6 million
consecutive hours of flight operations with no incidents involving air transport,
security, or major ground accidents resulting from aircraft maintenance. There was
one ordinary flight accident.

2) China’s 2012 flight schedule record

During the year 2012, China's main airlines recorded a total of 2.1 million
flights, of which 1.6 million were processed on schedule, and 510 thousand failed to
fly at their scheduled time, which represented an on time scheduled success rate of

76%.
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3) China’s 2012 record of passenger complaints

The Civil Aviation Administration of China, the CAAC's regional administrations, the CAAC
Consumer Affairs Center, and the China Air Transport Association, all received a combined total of
approximately 1,800 complaints against the Aviation Industry during the year 2012, which was down
by 217 from the previous year.

5. China’s 2012 investments on aviation fixed assets

China’s Civil Aviation Industry invested 146 billion yuan on fixed assets during the year 2012, of
which 71 billion of that total was for basic infrastructure and technological upgrading.

China’s upgrading investments on infrastructure and technological is classified
as follows:

1) China’s 2012 airport construction

During the year 2012, approximately 50 billion yuan was invested on China’s Airport System, with
most of that going to 12 key airport projects. That annual investment represented a slight increase

over the previous year.
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2) China’s 2012 air traffic management construction

Approximately 2.7 billion yuan was invested during the year 2012 on
China’s Air Traffic Management Construction Projects, with 4 key projects
receiving most of that total. China’s investment on those aviation facilities was
up by nearly 50% from the previous year.

3) China’s other 2012 aviation facilities construction

Approximately 18.7 billion yuan was invested on China’s Civil Aviation
Industry's other systems and facilities; up about 7% from the previous year.

6. China’s 2012 aviation related social responsibilities

1) Taxes remitted from China’s 2012 aviation revenue

China's Civil Aviation Industry has created a 2012 tax obligation of
approximately 22 billion yuan, which is a slight decrease from the previous
year.

2) China’s 2012 aviation energy saving and emission reductions

China's airlines used temporary routes for 413 thousand of their sorties
during the year 2012, shortening those routes by 14 million km, saving 76
thousand tons of fuel, and reducing the carbon dioxide discharge from those
aircraft by 240 thousand tons.

7. China’s 2012 pilot count

There were 31,381 certificated pilots in China by the end of 2012. That
represents an increase of 3,574 pilots from the previous year.

8. China’s 2012 aviation education and technology

The number of students attending China’s Aviation Academies, which are
directly under the supervision of The Civil Aviation System, reached a total
of more than 55,000 during the year 2012. Approximately 14,000 students
were graduated from those academies, and 118 studies were examined and
approved for their scientific and technological achievements.

Note: This article has been acquired as a condensed version of the
Statistical Communiqué of China's 2012 Civil Aviation Development, which
was issued by the CAAC.
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Signing Ceremony attended by Chairman Jinping Xi and President

4BTH, EERTFIEFMEESRZRPRR.
RPEMARLIET. PERBMZRBKERESZEE
RiE. BAESBVESBRARKBREER  FLETE
HIERARKSZEZT (FERAMEFBMEERRE.
FEBEVESTEBNERAMZOEHAENRRE
0w .

R EZBNERERSEREPEREERMZIL
SHTBEE. HEFRAEBFRHNEE, K
— S FERMAFEIERRNEE,

Ao, PERERBARN (PEKSHEAR—
HEMF. RE. ER. #PRER) hfRr, NTRA
REERAMEMMEIVIENEEEFESE, S
=0,

PR, WITINA, RELVAEMRTAEH, FiE
BERREE A0 BK . BYEEEEMEIFIESD.
FEAYSSPEFAKR KA CONIMBEMRAEFIE
RAMEEREFRHILEE, BHERRX. RITE
REIRAX—NHBKEMR. BKERANMKSESS
B, MAMRERMEEBIINRXRSEERIBR, I
Bt—maEE RMBANEN EE.

RH, PEMERMEALNINENEERTES
BEEHIL, TTHE0R=EZ Y, HpBF42REEE
9 A320 R BITKALAN 18 ZEXAIE A9 A330 RFITkA., EZ
FTRIEFMEETE#TEEHENEESGHBR
R - RAEIETHUHES. HldhEMESHTER
REREEFBNEZHEEATEAREBATEES
BE - HHHELRARKSEEE,

MR HREBN—RIFESENRE—EBD .
20

Hollande

In late April, Jiaxiang Li, Chief of the Civil Aviation Administration
of China (CAAC), and Frédéric Cuvillier, French Junior Minister of
Transport of the Maritime Economy, met in the Great Hall of the PRC

. for the purpose of signing a Statement of Intent Toward Cooperation

in the Civil Aviation Industry. Visiting French President Francois
Hollande, and Chinese President Jinping Xi were both present for that
ceremonial signing.

That Statement of Intent was aimed at strengthening the
cooperation between China and France relating to training in Civil
Aviation, air traffic management, application of airports, and new
technology, along with the additional goal of further advancing the
development of friendly relations between those two Countries in the
Civil Aviation Industry.

In addition to the signing of that Statement of Intent, officials of
China and France issued a joint press Communiqué promising to
work jointly toward creating a harmonious, democratic, prosperous,
and progressive World, in which both sides stressed the benefits of
cooperation between their two countries, especially in relation to the
Civil Aviation Industry.

Those same Chinese and French Government officials discussed
the great importance of mutual cooperation between China and France
in the Industrial Aviation Industry, especially relating to the A320
final assembly line in Tianjin, the Hafei Airbus Composite Materials
Manufacturing Center, French enterprise's participation in China's
C919 project, the civil helicopter project, and the engine project. The
two sides also expressed a willingness to enhance cooperation in the
joint R&D, the joint investment, and the joint production in the realm of
aviation. They were satisfied with the cooperation and communications
between their competent Civil Aviation Authorities, and expressed a
desire to continue strengthening that cooperation in the Civil Aviation
Industry.

On that same day, also in the Great Hall of the PRC, officials of
the China Aviation Supplies Holding Company, and the Airbus S.A.S.
signed an agreement of intent to order 60 Airbus aircraft, including
42 single-aisled A320s, and 18 twin-aisled A330s. Chinese President
Jinping Xi, and the visiting French President Francois Hollande,
witnessed the signing of that document by Mr. Hai Li, General
Manager of the China Aviation Supplies Holding Company, and Mr.
Fabrice Brégier, President and CEO of Airbus.

Those two Statements of Intent were only two of several
agreements signed between China and France on that day.

FRACIERRIMARESESSEFEN
Jiaxiang Li Met With Roberto Kobeh Gonzalez
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Mr. Jiaxiang Li, Minister of the Civil Aviation Administration of China (CAAC)
met with Mr. Roberto Kobeh Gonzalez, President of the Council of International
Civil Aviation Organization (ICAO) who paid a special visit to the 2013 Asian
Business Aviation Conference & Exhibition (ABACE2012) in Shanghai during the
month of April. Mr. Xinghua Xia, a deputy minister of the CAAC was also present
during that meeting.

Mr. Li informed Mr. Gonzalez that compared to the previous year; China had
achieved an Aviation Transportation growth of 10.5%, an Air passenger growth of
just over 11%, and a 4.7% growth in the cargo and mail category. Mr. Li also made
the prediction that China's Civil Aviation would begin a more rapid development.

Mr. Gonzalez shared the fact with Mr. Li that every time he returned to China,
he always marveled at the improvements and developments in China since his
previous visits, which causes him to look forward to frequent visits to China. China
has designated outstanding people to work for the ICAO and to attend activities
organized by the ICAO, which shows that China attaches great concern to the
ICAO. Members of the ICAO were anxiously looking forward to the agency’s Asia-
Pacific region branch being set up in China.

Mr. Gonzélez then asked Mr. Li if he might personally lead a delegation to
attend the ICAQ's 38th Session of the Assembly. Mr. Li responded that Session
would be a grand event for the global Civil Aviation Community, and then committed
China to the support of that activity, and added that he was looking forward to
continued cooperation with the ICAO.
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Cooperation Agreement between IATA and Civil Aviation

Management Institute of China
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Ms. Xiaomei Sun, Principal of the Civil Aviation Management Institute of China
(CAMIC), and Mr. Mark Hubble, Senior Vice President of the marketing and commercial
services of the International Air Transport Association (IATA) signed a Regional Training
Cooperation Agreement during Mr. Hubble’s mid May visit to China. Subsequently,
CAMIC was appointed by IATA to become Mainland China’s first training cooperation
partner.

CAMIC has cooperated on numerous occasions with the IATA within the Chinese
Mainland and International Regions. They have performed training for CAAC officials,
including more than 100 Senior Administrators, Regional Administrations, several airlines
and airports, and other aviation oriented enterprises. After signing this agreement, CAMIC
will cooperate with the IATA in a wide range of training, such as air traffic management,
airports, safety guarantee, and more.

GAMECO EM&s%iiz 787 KHl 418 e
GAMECO Obtains China's First Maintenance Organization Certificate
for Boeing 787

GAMECO FEHBEFERMIBEER/NFIZX, The Guangzhou Aircraft Maintenance Engineering Co.,
RBEE 787 %4 CAAC fii N A & RI4EIERE i TT Ltd. (GAMECO) has been issued China's first Maintenance
RAERNERELOFAE S 787 Bkl CAAC &4 Organization Certificate after passing its appraisal and

T RIS AL,

examination, which was performed by the CAAC Central and

MERMERES 787 B KN KX MEH.  Southern Regional Administration.
GAMECO 4R fil kHLAY =4 & B M thIRFI Tk 7 ik = It required more than one year of careful preparation for
787 BUTKAEERE NS R T 5. A TEZ 787 2°k4Hl  GAMECO to become certificated by the CAAC for the purpose
EEMERATRENE&HRHET T?Dﬁ%ﬁﬁﬂﬂ’\] of becoming the primary base organization maintenance crew
619%) . RS LEBINT AFHAN KHURZSHFTIETR,  for China Southern Airlines, because that Airline is receiving
HECHE GE ASHFHAE~H GEnx 1, FLLZEX4E A a Boeing 787, aka ‘Dreamliner’, which is equipped with GEnx
ROBARENER. HEFENT B RESHIRE TR  engines. The airframe is constructed with composite materials
SHNER, LHEEEAMBEMEERT, FMEZEKR that make up 61% of its gross weight, and requires a skilled

EMRENRBERFSEEEEEE

. MBS 4ME T staff and maintenance techniques performed within a very

R EBEERSNEG T, 7'Jltt GAMECO %3  clean and organized hangar. Therefore, GAMECO invited
FZATINEHET R GAMECO &4 A A#FTEIN  construction experts from the Boeing Company to conduct
MEMEIEE, BRAT EARTHRASXEERNE  special maintenance training, and invested more than 1 million

EEIREEOERIT T E. B —

FLZMBELES,  yuan to transform a hangar into a facility worthy of that aircraft.

RAREGHAE, BRoAKSZ 787 BUTk#l CAAC 4{&8E1F  Fiber technology was applied when monitoring the aircraft

RIS B AL,
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conditions.
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P AT 3R 135 ERiETTEHE 1IEXF
AllPoints Jet Readies for Formal Kickoff after Obtaining Required

Certificates
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AllPoints Jet Co., Ltd. is set to formally kick off its operations after
receiving the CCAR-135 Air Operator Certificate, the General Aviation
Air Operator's Certificate, and the CCAR-145 Maintenance Organization
Certificate, which were all issued by the CAAC's Sichuan Administration
of Civil Aviation Security in mid May,

AllPoints Jet has entered a whole new operation stage as a result
of obtaining those three CAAC certificates, and has therefore officially
qualified to become Sichuan's first commercial air transport enterprise.

After those three certificates had been issued, Mr. Wenbin
Hu, General Manager of AllPoints Jet, issued a report regarding its
current and future goals toward the safety of its management team,
by stressing their devotion toward greater efforts in safety training and
professionalism. ALLPOINTS currently operates two Gulfstream jets.

AllPoints Jet is headquartered within the confines of the Chengdu
Shuangliu International Airport, and is primarily engaged in charter
flights, business jet management, business jet maintenance, ground
handling, aircraft purchase consultation, and other related aviation

functions.
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China Power General Aviation Orders Three Helicopters
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From Eurocopter

China Power General Aviation Co., Ltd. is the largest helicopter operator in China's
energy and electricity power industries. Executives of that Company have ordered one new
EC225 helicopter, and two new AS350 B33 helicopters, for the purpose of supporting its
power network business, and expanding its other air transportation business.

China Power General Aviation is wholly owned by the State Grid Corporation of China,
one of the World's largest energy providers, and is currently expanding its business to
include aerial survey, emergency rescue, passenger and cargo transport, infrastructure
building, and science experiments.

he Eurocopter Group will deliver the AS350 B3e helicopters to China Power General
Aviation, who will use those helicopters to patrol power lines, and to perform some
transportation duties. Those new helicopters will be equipped with an air conditioning
system, and an electric winch &= ; S i
which is capable of lifting up to
200 Kg.

China Power General
Aviation will receive the
EC225 helicopter in 2015, and
then put that helicopter into
operational use for the purpose
of performing General Aviation
Operations and Emergency
Rescue.

Bt — i 2 IR VTR IEHEBRIIE
Enshi Airport Passes Phase Il Examination and Appraisal for
Aircraft Movement Area
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In early May, The Hubei Airports Group Company organized an
examination and appraisal at the Enshi Airport, and subsequently passed that
airport for its phase Il portion of the expansion of the aircraft movement area.

Ground was broken at the Enshi Airport on December 28th, 2011 for
the purpose of extending the north runway by 250 meters to 2,600 meters,
constructing additional gate positions, and a 145 meter-long by-pass taxiway.
They will also install 540 meters of navigation lights, and upgrade the air
traffic management, navigation, meteorology, fire fighting, infrastructure, and
other necessary facilities at a total cost of 56.7 million yuan.

After all of those construction and installation projects have been
completed, that will meet the Category | Precision Approach standards, which
should greatly improve the flight regularity rate of the Enshi Airport.

ELMEEREMAL AR AKLEEHIEZE
Meiya Air to Become Hydroplane Operator After CAAC
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Approval

After a week of generalized Hydroplane training in early May on the
Hydroplane Cessna 208 Caravan, the Meiya Air Tourism Co., Ltd. passed its
supplementary examination, which was conducted by the CAAC, and signifies
the beginning of the Certified Hydroplane Industry in China. Meiya Air has
become China's first hydroplane operator to be certified by the CAAC. As a
result of that pioneering accomplishment, Meiya Air is expected to expand its
aircraft fleet.

Hydroplanes are very popular in Western Countries, including the United
States and Canada. They are also popular in Australia, Switzerland, and in those
Countries having islands and scenic spots, such as Maldives, Indonesia, and
The Philippines. Interest in the hydroplane market is rapidly gaining momentum
within the Chinese mainland, including Guangdong, Guangxi, Yunnan, Sichuan,
Hubei, and Hunan, in addition to the East China Region, with many hydroplane

operators expressing their enthusiasm about creating hydroplane operations.
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MRS EERAVYMBRERAKNEMRE
NDRC Approves Xinjiang's Shache Civil Airport Project
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The report on the feasibility study regarding Xinjiang's Shache Civil Airport
Project was approved by the Director General of the National Development and
Reform Commission (NDRC), during an official meeting called for that purpose.

The Shache Civil Airport project is considered to be one of the key projects of
the Twelfth Five-Year Plan of Xinjiang's Civil Aviation Industry, with an estimated total
investment of 560 million yuan, and a completion period of approximately 3 years.
It will be located in the Zirepuxiati Township of Shache County, which offers clear
airspace, and the topographic conditions which meet the requirements of short-term

construction, and long-term development.
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Harbin Taiping International Airport opens Temporary

International Terminal
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In late May, after Harbin Taiping International Airport had refurbished
its’ old terminal, it opened that terminal as a temporary accommodation to
International passengers, thereby transferring operations of its’ International
flights from the International Zone of the current terminal, to the temporary
International Zone of the refurbished terminal.

The overall expansion project at Harbin Taiping International was kicked
off last year, and approved at the end of March, 2013, after passing related
examinations and appraisals for that purpose. The opening of that temporary
International terminal was just one phase of that overall project.

That temporary International terminal contains 8,000 square meters
of floor space. It was designed to accommodate 1.5 million passengers
annually and 340 passengers during peak hours. There is no gallery bridge,
however passengers can walk to the frontal aircraft stand, and then travel by
shuttle to the remote aircraft stand. The facilities include a visa office, 2 VIP
lounges, a First Class lounge, 14 check-in counters, and 2 boarding gates.
There is also a special lift for passengers needing that assistance, and a lift

for super large luggage.
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Hefei Xingiao International Airport Opens

SR, RIEHMHERYBIERXER.
36 FHERIIAER, FETTEEMNX
TR, RIEFHERNSERXNERE.
BRi% 36 FRI G HYIBN RN EER, &
B, 1977 £ 11 BRITIEE.
BREHH ¥ 35 EE & E™ /0 31.8 22
2 HEHIESKRAB.00{ZT. HRHE
/B 2020 AR B AL E 1100 5 AR, LRHB
FHE S THMTFERIT. iz, R
m. BURFERERERR 2010 FFERR.
BRACVITRBEAERA 4, BE—KK
3400 K. 3E 45 KEEM—KFITBTE,
UG AT AR 10.85 HF 772K, shEFALAL 27
M
iz E 5 M & EHT B BRI 78 Al o0 4k
JEREE. LBIHF. LEER. BT,
RER. BENeBSNHzERETE
BRER&S TXFRNIG, o4t
FEERERABSZENNA Wk,

36

A brief ceremony was held at Hefei Luogang International Airport,
commemorating the end of its 36 year operation, after opening in 1977, and closing
in late May. Hefei Xingiao International was opened for operations simultaneously to
the closing of the old airport

After a total investment of 4.3 billion yuan, the new Xingiao Airport has been
completed approximately 32 km from the downtown area of Hefei. That new airport
includes a 109 thousand square meter terminal, a 3,400 meter long and 45 meter
wide runway, 27 gate positions, a taxiway parallel to the runway, and operates under
a 4E airport reference code. Through the year 2020, the design of the first phase is
expected to be capable of accommodating annual totals of 11 million passengers,
and processing 150 thousand tons of cargo and mail. However, additional facilities
were constructed according estimated needs at that airport through the year 2015,
including a place for the preparation and distribution of passenger food, cargo
processing, fuel containment, and other supplementary facilities.

Xingiao Airport holds the highest possible airport code level, which is 4E, and
equal to the levels of China’s other International Airports, including Beijing Capital,
Shanghai Honggiao, Shanghai Pudong, Guangzhou Baiyun, Shenzhen Baoan,
and Xiamen Gaogqi, which qualifies each of those airports for the capability of
accommodating all of the world's largest aircraft.

China Civil Aviation Report
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Beijing Reignwood Star General Aviation is Ready to Fly

4ATE, AREHREEAMEHRAS
(TR RRBI) CCAR-9T FES

Beijing Reignwood Star General Aviation Co., Ltd. has passed the CCAR-

74k 91 Operations Specifications examination, which was held at Beijing Miyun

REENIBHET, RATEILHXEER WARAL  Airport in late April, signifying that Enterprise is now qualified for General
KBTRERMIETEZEBEBEERBKAER  Aviation Operations. Mr. Longquan Han, Director-General of the Flight
EENRKERMAS. H3MAT (FIIEEH Standards Office of the CAAC North China Regional Administration issued the
M=IEEASTERIEY B GETMEY . $5%5 Commercial Air Operator Certificate, and Mr. Zhinong Lv, Chief of the CAAC's
EEWREBAN/ASELIRF)BEIT T CCAR—91 ZB  Beijing Administration of Civil Aviation Security issued the CCAR-91 Certificate.

ETEREE, TART T ERMEMNEERR.

Beijing Reignwood Star General Aviation is a private Beijing based General

EWREBRMBILRHBX —KWEBEEH Aviation Enterprise having its own General Aviation Airport. It is located on the
VMZHEEBAMSOWV, RIEILRZ=HEHFF  Beijing Miyuan Airport. This Enterprise is now certified for aircraft management,
EBMTH#ARE. MRHEE. MT548. "« f7 aircraft sales, aircraft repair, pilot training, tourism flights, air photography, and
BB BB AT. MEREFBAME LS.  other aviation activities.

ItEk, CCAR—91 FPiz {7 & 48 B & 7 T AY IRAY

As a result of passing its examination for the CCAR-91 Operations

WE, EWRXEBMRASEITIMERRBK. 7% Specifications, Beijing Reignwood Star General Aviation will play an important
MBFA . AME A, =h#iEsiE. =93 role in disaster reduction and prevention, forestry fire prevention, patrolling
HEXRETRENBMRSME L ERRER. power and petroleum lines, air rescue search and transfer, as well as other

realms of General Aviation related to the National economy, and the people's
livelihood.
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Henan Province Airport Group Establishment
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The establishment ceremony for the Henan Province Airport Group Co., Ltd.
was held in the Capital City of the Henan Province at the Zhengzhou Xinzheng
International Airport. Also known as the Henan Province Airport Group, they are
expected to provide a stronger, more professional, and more effective platform for
the development of the Zhengzhou Airport, thereby creating a stronger Henan Civil
Aviation Industry. That group is also expected to assist Zhengzhou in the process
of gaining recognition as an International Aviation logistics center, while promoting
industry clustering, developing aviation economy, and boosting the establishment of
the Central Plains Economic Region, as well as the Zhengzhou Aviation Economic
Zone.

In recent years, the Zhengzhou Airport has been credited for maintaining a
strong development momentum, especially during the year 2012, when that airport
transported nearly 12 million passengers, which created a 15% annual rate increase
in passenger travel through that airport, and handled just over 150 thousand tons of
cargo and mail, thereby creating a 47% annual rate increase in that category. During
that same period, 424 thousand passengers, and 46 thousand tons of cargo and
mail were transported to and from foreign countries and regions by that same airport,
thereby creating a 34% and 310% annual rate increase respectively in each of
those two categories. Of all the 10 million plus passenger category airports in China,
Zhengzhou improved its overall National passenger volume ranking from 21st up to
18th and improved its overall national cargo and mail ranking from 20th to 15th.

L ##353X 15 R AP alHiE

Civil Airport Operating License Issued to Zhengzhou's

Shangjie Airport
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A Civil Airport Operating License has been issued to Zhengzhou's Shangjie
Airport by the CAAC Central and Southern Regional Administration, which makes that
airport Henan's first to achieve such a license.

There are currently 345 takeoff-landing fields in China being operated as General
Aviation airports, of which 71 have been issued the Civil Airport Operating License.
Some of Henan’s airports are currently licensed as temporary, but have applied for
permanent licenses, including airports at Changyuan county of Xinxiang, Pingyu
county of Anyang, and Xihua county of Zhoukou.

Since the issuance of that Civil Airport Operating License to Zhengzhou's
Shangjie Airport as Henan's first airport to receive such, Shangjie Airport has attracted
more than 10 General Aviation Enterprises established within the Zhengzhou
Comprehensive Experimental Zone for Airport-based Economy, including The Henan
Feitian General Aviation Co. Ltd., The Henan Yongxiang General Aviation Co., Ltd.,
and The Henan Dayu International Flight Club. There have also been 7 additional
aircraft added to that zone bringing their total to 30 aircraft.

Based on the advantages of that new license issued to the Shangjie Airport, the
City of Zhengzhou has added numerous enhancements, including a General Aviation
experimental zone, research/design/manufacturing zone, containing a flight zone,
a comprehensive supply zone, a recreational sports zone, and an administration/
culture/education/commerce zone, connecting the development of the Zhengzhou
Comprehensive Experimental Zone for Airport—based Economy. Officials are optimistic
that, by the year 2015, Zhengzhou will have 15 or more enterprises operating from the
Shangjie Airport, more than 50 aircraft, and 50 thousand flight hours.
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The CAAC Certifies Bio-fuel Flight Power after China Eastern Airlines’
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Success in First Flight
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China Eastern Airlines Corporation Limited has successfully completed China's
first bio-fuel powered test flight, while exercising independent property rights, by
calling into active service one of its A320 aircraft for that flight. The pilots flew the
plane within the local area for 90 minutes, while adhering to the flight test outline
released by the Civil Aviation Administration of China (CAAC). Important data and
indexes were recorded during that test flight, and the safe and steady landing of
the aircraft seemed to signify a successful flight to all observers.

Prior to the test flight, China Eastern Airlines was issued a special aviation
flight permit for the use of bio-fuel, with independent property rights. That flight
has special consequences because it marks the beginning of a great success for
the aviation bio-fuel project. It was executed through the cooperation of China
Eastern Airlines, China Petrochemical Corporation, and China National Aviation
Fuel, achieving complete success toward the future of aviation. Bio-fuel can now
be formally used in aviation operations, achieving a milestone for China's Civil
Aviation Industry, and will provide an extensive and far-reaching influence toward
the application of China-made new energy, green, and low-carbon flights.
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Approval of Master Plan and Preliminary Design of the Huolin Gol
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Airport Project

The CAAC North China Regional Administration held two review meetings
in Beijing in the middle of April to discuss the master plans and the preliminary
design of the Huolin Gol Airport project. Representatives and specialists from other
administrative departments also attended those meetings, including the Inner
Mongolia Development and Reform Commission, the Tongliao Government, the
Huolin Gol Municipal Government, the North China ATMB.CAAC, the Inner Mongolia
Civil Airports Group Co., Ltd., the Inner Mongolia branch of the China National
Aviation Fuel, and the North China branch of the China Airport Construction Group
Corporation of the CAAC.

The short-term projection of the Huolin Gol Airport project is aiming toward a
4C airport reference code for the aircraft movement area, 2,700 meter runways,
and 3,000 square meter terminals by the year 2020. Their long-term projected aim
for the year 2040 requires no further change in the reference code. However, their
2040 goal is for runways extended to 3,000 meters, and terminals expanded to
8,000 square meters. The contents of this project includes designs and drawings
of facilities for, airfield roads, navigational lighting aids, air traffic management,
production aids, administration and logistics, power supply, fire fighting and rescue,
water supply, drainage, sewage disposal, fuel supply, heat-supply, and engineering.

Construction of the Huolin Gol Airport is expected to be of great significance
to the improvement of the local traffic and the transportation system, in addition to
boosting the development of the local economy and tourism, while also enriching the
airport network layout of the East Inner Mongolia Region.
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Martin J. Eley, Director General of the Transport Canada Civil Aviation

4RLER. RMBEIBKEXEAILERS

Visits China

In early April, Mr. Xinghua Xia, a deputy minister of the Civil Aviation

MEARMBRAKET XEHT TSI, W Administration of China (CAAC), and Mr. Martin J. Eley, Director General of the
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Transport Canada Civil Aviation (TCCA) met in Beijing. The two exchanged in-
depth views on expanding cooperation in Civil Aviation Safety Management,
and other issues. On that same day, Mr. Eley also talked with the Divisions of
CAAC regarding the successor arrangement for the "Action Plan of CAAC and
Transport Canada for Civil Aviation Safety”, and further discussed the expansion
of the two Nations' cooperation in the Civil Aviation Sector.

When Mr. Denis Lebel, Minister of Transport Canada visited China in
November 2012, he and Mr. Xinghua Xia signed the ‘Action Plan’, and both
parties expected to strengthen their exchanges and cooperation in the Civil
Aviation Sector.
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THE BRUMBY AIRCRAFT
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With all parts made locally in Australia, the Brummby is the most stable, strong and
hardworking LSA on the market. The classic types are: Brumby 600, Brumby 610 and the

Brumby Air Cruiser.

H A B D600 #1610 B F R KA EN 532
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BRI ERBA A, EMNRITENER
BREEH WIMERE. ZRMK MIEXER
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#1. FLWIAESEMRETREHNERIT
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The strength, stability, cost effective and accessibility and comfort
performance of the Brumby 600 and 610 goes beyonds others. Both Alrcraft
have been designed from the ground up as a light general aviation aircrat
in terms of size, strength and power but bullt under an LSA certification.
This quality is critcal for flylng schools that require a robust workhorse to
tolerate the rough treatment of novice pllots. The unique wing design of
both the low And high wing aircraft and the lower centre of gravity of the
fuselage make the aircraft more stable than any other LSA aircraft. With all
parts made locally, Brumbys spend less time on the ground and more time

BiEz) WWEBRNREM. A%, FEWAME MY
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in the Air. Brumbys have been designed and built to last for the long
haul. The Brumby 610 evolution is one of the largest LSA aircrafts
manufactured in the world. Even the cockpit is a full 7" wider than
the Cessna 172. The gull wing door design on the 610 evolution
makes entry and exiting of the aircraft A breeze for pilots of all ages
and abilities.

BRUMBY 600

£F 5 600 "k HLALE

RE: 8%R
EKE: 20 %R
PIRER: 105 FHER
BRERE: 42.5%

600 Specifications

Wing span: 28 ft

Length of fuselage: 20 ft
Wing area: 105 sq. ft
Cockpit width: 42.5”

REVIERE. Rotax 912ULS 5 Lycoming 0—233 FEIHH Sensenich Engine options: Rotax 912ULS or Lycoming 0-233

BheR i

RERE. 1307

TERE. EAETT 6 XTTRREMEMRITEE
RAE CERE: 600 T

ZTE: 350F%

both

powered by a Sensenich propeller

Fuel capacity: 130 Its

Baggage: 6 cu ft behind seat plus large parcel tray
Maximum take-off weight: 600kg LSA

WA D ARAFCEER 7596: (Rotax 912 X zi4l ) FHE 110 5%  Empty weight: 350 kg

i 18 F+E (Lycoming ZaHl ) BFEE 110 T35 20 F+
KERE: 38

RFREFEE: 140

EFEFE:. 7075

JeFHER. 1000 &R / 5

ERERGE: 6575

Cruise speed at 75% power: (Rotax 912) 110 kts at
18 Its per hr or (Lycoming) 110 kts at 20 Its per hr
Stall speed: 38 kts

Rate of climb: 1000 fpm

Landing speed: 65 kts
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PIEER: 117 FHER

BEWMEE: 47 % (119.38 EX)

EEDFIERE. Rotax 912 5 Lycoming 0—233

BHAR. 14907

BAYI CER.: 600 T
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SERSE: 3875

RPRRSE: 14075

EFBSE: 651

JeFt. 1000 %R / 4

HRGRTE: 51

Wing span: 28 ft

Length of fuselage: 20 ft

Wing area: 117 sq. ft

Cockpit width: 47" (119.38cm)

Engine options: Rotax 912ULS or Lycoming O-233 both
powered

by a Sensenich propeller

Fuel capacity: 140 Its

Baggage: 6 cu ft behind seat plus large parcel tray
Maximum take-off weight: 600kg

Empty weight: 350 kg

Cruise speed at 75% power: (Rotax 912) 110 kts at 18 Its
per hr or (Lycoming) 110 kts at 20 Its per hr

Stall speed: 38 kts

VNE: 140 kts

Rate of climb: 1000 fpm

Landing speed: 55 kts
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The Brumby Air Cruiser is a four seat cruising aircraft built with Brumby’s
robust construction and touring comfort. All Australian and built to last. The
aircraft was original design by H.K. Millicer for VICTA in 1966 and completed
the type certification in 1967. Rights purchased by New Zealand company
EASL. Then rights and developed into the military airtrainer CT-4. All rights
transferred to Brumby AircrAft Australia to complement the Brumby 600
And Brumby 610 enolution LSA aircraft. Finally rebranded as the Brumby

Aircruiser.

PROPELLER / ZjE3E German MT 3 blade

WING SPAN/ ER 7.92m

MAX T/0 WEI GHT/ & K#£ ¥ EE 1089%g

MAX SPEE D/ &AKiEE 160kt

MAX CLIM B/ &wAJEFZE 1250 ft/min

MAX RANGE/ & AfifE 1609 km

BE . iHRE—FIE AR .

“Take a good long look at this aircraft. Trim, efficient-looking, yet with a familiar air about it...”

---AERO magazine December 1967

HFOWERBURLETACHERFRELE. ETMNEREN. AN, ZTUEZENREZTE
TR, ER—NRUABRRREABESAELNNENREEZE W, FERETFLSANKRLNFREMNILE

PR AT B 2 AR B A S

SERISI

———— iR OWEN ZUPP flizs 2475 2013 £ 2 A7

As a trainer, private aircraft or rural runabout, this Brumby is equally at home in any role. It is a light sport

aircraft with substantial feel and an all-australian pedigree. With so many impressive qualities and Brumby

evolution may just be the aircraft that breaks dowm some of the cultural walls and finally bridges the GA gap.
---OWEN ZUPP, Australian Aviation Magazine Feb 2013
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China Civil Aviation Report
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Two General Aviation Standards Redacted by the Second Research
Institute of CAAC Validated
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Officials of the Second Research Institute of CAAC held a meeting at
Chengdu in the Sichuan province during the month of March for the purpose
of reviewing two industrial standards; the Test Method for the Performance
of the Nozzle for Aerial Spraying, and the Safety Assessment of that device
while in operation. The examination committee subsequently approved both
of those standards.

Officials within the Airworthiness Department of the CAAC presided
over the meeting, accompanied by ten specialists from various entities
including the Transportation Department of the CAAC, the CAAC Central
and Southern Regional Administration, the CAAC Southwest Regional
Administration, the Institute of Plant Protection of the Chinese Academy of
Agricultural Sciences, the Nanjing Forestry University, the Sichuan Sanxing
General Aviation Co Ltd, the CAAC Weihong Technology Co Ltd, and the
Second Research Institute of the CAAC.
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AKESU Airport Kicks off Its Urban Terminal Project
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AKESU Airport formally kicked off its urban terminal project in early
April. Mr. Zixin Duan, General Manager of the Xinjiang Airport Group, Mr.
Guofei Gao, Secrectary of Akesu Municipal Committee of the CPC, along
with some other officers, cut the ribbon at the commencement ceremony, as
more than 100 people attended, including some members from the Standing
Committee of the CPC AKESU Municipal Committee, and staff from each of
those entities.

AKESU Airport's urban terminal will be located in AKESU south of
Shuiyun Road, at a total investment of nearly 446 million yuan. When
completed, this new terminal will cover just over 19 thousand square meters
of land, and provide 55 thousand square meters of usable floor-space. There
will be a frame structure multi-use consisting of 22 floors above ground,
and 2 floors below ground. There will also be a side building having 6 floors
above ground. The total project is expected to be completed by December,
2014, and fully operational by 2015.

Once that urban terminal project has been completed for the AKESU
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Airport, the downtown service, and the airport service will be connected,
creating a greatly improved capacity, performance, and development of that
airport’s transportation industry. This accomplishment should also improve
the future of flight delays and flight cancelations.

While analyzing the test method for the performance of the nozzle, The Second
Research Institute of the CAAC referred to the relevancy of the domestic and foreign
standards, and registered strong concern to circumstances regarding the performance
testing of the hydraulic nozzle of China's aerial spraying devices. They subsequently
determined that this standard has some advanced merit, and operational advantage.
The implementation of this standard will be helpful to the examination and evaluation of
the performance of the nozzle, and improving its quality, as well as promoting its proper
usage, thereby encouraging the continued development of the safety testing technology
of China’s general aviation operations.

That same Research Institute also made reference to the U.S. Safety Assessment
of General Aviation Airplanes and Rotorcraft in Commercial Service, aka SAE
ARP5151-2006, and then gave strong consideration to China's safety assessment
standards of other industries, by recognizing that this safety standard presents some
advanced operational advantage and safety. Implementation of this standard should be
helpful to General Aviation Enterprises for the purpose of formulating and perfecting the
safety management system, improving safety management performance, and ensuring
the safety of aerial spraying operations. It should also assist authorities in related
industries for enhancing their industrial management.
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1. Chinese cities connected by airways and operational
Chinese airports:

In 2012, China had 183 certificated civil airports (airports in
Hong Kong, Macau excluded, similarly hereinafter), among which
180 airports and 178 cities had regular flights.

Four different cities in China were connected by air for the
first time during the year 2012. Those cities include Jiagedaqi
of Heilongjiang, Yangzhou and Taizhou of Jiangsu, and Zunyi of
Guizhou. Kunming's new Changshui Airport was completely re-
located. Air service was suspended at the Panzhihua Airport in
Sichuan, and also the Qiemo Airport in Xinjiang.

2. Main Production Indexes

All Airport production indexes reflected a steady aviation
growth momentum in China during the year 2012, with a passenger
count of 680 million, representing an annual growth rate of 9.5%.
Approximately 624 million of those air travelers were transported by
domestic flights, with 22.7 million of those traveling to or from Hong
Kong, Macau, and Taiwan, thereby achieving a domestic flight
growth rate of 13.4% to those cities, and a 9.2% overall domestic
flight growth. In addition to those flight sorties within China,
approximately 56 million people were transported to and from
China on International flight sorties, representing an annual growth
rate of 13.4% in that category.

China’s airports transported approximately 12 million tons of air
cargo and mail during the year 2012, representing an overall annual
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growth rate of 3.6%. Domestic flights have been credited for approximately 7.85
million tons, with about 734 thousand tons of those having been transported to
Hong Kong, Macau, and Taiwan, representing an annual cargo growth rate of
5.8% to those cities, and a National growth rate of 4.6% compared to that of the
previous year. China's International flight sorties accounted for approximately 4.15
million tons of air cargo and mail, representing an annual growth rate of 1.7% in
that category during the year 2012.

China flew approximately 6.6 million sorties in 2012, representing a growth
rate of 10.4% compared to that of the previous year. Passenger transportation
flights accounted for about 5.67 million, representing an annual growth rate of
almost 10% in that category. There were approximately 6.12 million domestic
flights., representing a growth rate of 10.6%. An estimated 174 thousand of
those were to and from Hong Kong, Macau, and Taiwan, representing an annual
growth rate of just over 13% to those cities. During the year 2012, China flew
approximately 488 thousand sorties abroad, representing an annual growth rate
of just over 8%. All of those sorties have been classified by the flow direction of
passengers and cargo.
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Hainan Will Invest 10 Billion Yuan to Expand Haikou Meilan
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International Airport

The Hainan Government has made the decision to invest about 13 billion yuan
toward the construction of the second phase of the expansion project at the Haikou
Meilan International Airport for the purpose of accelerating the development of the
HAINAN International Tourism Island. Once that phase of the project is completed,
officials expect the Meilan Airport to be capable of accommodating an annual volume
of 30 million passengers, 300 thousand tons of mail and cargo, and 225 thousand
flight sorties.

The current infrastructure at the Meilan Airport is considered to have a maximum
design capacity of 8 million passengers. However, the current volume of the various
kinds of business at that facility has grown rapidly, reaching a total passenger count of
10.2 million by the end of year 2011, causing that airport facility to reach an operation
overload situation, which has somewhat impaired the future economic and social
developments of the Hainan province.

Once completed, a 4F reference code will be assigned to the northern portion of
the aircraft movement area. That project includes a runway of 3,600 meters long, and
60 meters wide, two taxiways of the same length as the runway, an apron including
45 gate positions, a ramp, a new second terminal of 290 thousand square meters,
and coordinated supporting facilities, thereby tripling the overall size of that airport
facility.

This airport project was approved by the NDRC in March, 2012, and the terminal
program is currently undergoing a more advanced design. It is predicted that 200
million yuan will be invested for the purchase of the land, and 1,000 Chinese mu will
be used for the purpose of completing this airport project during the year 2013.
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